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Independent Auditors’ Report

The Board of Directors of the General Commission
on The Status and Role of Women of
The United Methodist AChurch and

The Committee on Audit and Review
General Council on Finance and Administration of
The United Methodist Church

We have audited the accompanying statements of financial position of the General Commission on The
Status and Role of Women of The United Methodist Church (the “Commission™) as of December 31,
2008 and 2007, respectively, and the related statements of activities and cash flows for the years then
ended. These financial statements are the responsibility of the Commission’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the General Commission on The Status and Role of Women of The United
Methodist Church as of December 31, 2008 and 2007, and the changes in its net assets and its cash flows
for the years then ended in conformity with accounting principles generally accepted in the United States
of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplemental information included in Schedule 1 is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Crocsallin. ¢ fosesdae, €.

June 5, 2009
Nashville, Tennessee

2525 West End Avenue, Suite 1100 « Nashville, Tennessee 37203 « phone: 615-320-5500 « fax: 615-329-9465 » www.crosslinpc.com
An Independent Member of The BDO Seidman Altiance



GENERAL COMMISSION ON THE STATUS AND ROLE OF WOMEN
OF THE UNITED METHODIST CHURCH

Statements of Financial Position
December 31, 2008 and 2007

Assets 2008 2007
Investment at United Methodist Church Foundation $ 57,655 57,692
Investment in GCFA Short-term Pooled Investment Fund 75,289 153,987
Accrued World Service Fund allocation 197,832 198,627
Prepaid expenses and other assets 16,858 6,547
Property and equipment, net of accumulated depreciation
0f $26,733 in 2008 and $18,509 in 2007 7,526 12,358
Total assets $ 355,160 429,211
Liabilities and Net Assets

Liabilities:
"""" Accounts payable and accrued liabilities $ 31,375 19,824
Total liabilities 31,375 19,824

Net assets:
Unrestricted 236,857 320,893
Temporarily restricted 25,675 37,394
Permanently restricted 61,253 51,100
Total net assets 323,785 409,387
Total liabilities and net assets $ 355,160 429,211

See accompanying notes to financial statements.



Revenue:
Allocation from World Service Fund
World Service Contingency Grant
Contributions
Distribution from Benefit Trust

Distributions from Agency Group Insurance Plan

Distributions from Uniform Staff Pension Fund
Inierest income
Realized (loss) gain on sale of investment
Unrealized loss on investments
Miscellaneous
Newsletter income
Total revenue
Program services:
Monitoring, research, and review
Advocacy and education
Conference and constituency service
Administration

Total expenses

Change in net assets
Net assets at beginning of year
Net assets at end of year

See accompanying notes to financial statetnents.

GENERAL COMMISSION ON THE STATUS AND ROLE OF WOMEN

OF THE UNITED METHODIST CHURCH
Statements of Activities
Years ended December 31, 2008 and 2007

$

2008 2007
Temporarily  Permanently Temporarily - Permanently
Unrestricted restricted restricted Total Unrestricted restricted restricted Total
668,683 — — 668,683 675,976 — —_— 675,976
— — — —_— 4,193 — — 4,193
— — 10,153 10,153 — — 12,490 12,490
17,815 — — 17,815 14,895 — — 14,895
2,046 — — 2,046 2,046 — e 2,046
28,829 — — 28,829 26,547 —_ — 26.547
3,667 1,264 — 4,931 10,622 1,398 . 12,020
— (1,630) — (1,630) — 2,539 — 2,539
— (12,123) — (12,123) — (993) — (993)
5,809 770 — 6,579 5,148 670 —_— 5,818
799 — — 799 2,083 — — 2,083
727,648 (11,719) 10,153 726,082 741,510 3,614 12,490 757,614
145,102 e — 145,102 93,929 — — 93,929
376,939 . — —_ - 376,939 414,504 — — 414,504
231,137 — — 231,137 196,595 —_ —_ 196,595
58,506 — — 58,506 60,437 — — 00,437
811,684 — — 811,684 765,465 — — 765,465
(84,036) (11,719) 10,153 (85,602) (23,955) 3,614 12,490 (7.851)
320,893 37,394 51,100 409,387 344,848 33,780 38,610 417,238
236,857 25,675 61,253 323,785 320,893 37,394 51,100 409,387




GENERAL COMMISSION ON THE STATUS AND ROLE OF WOMEN
OF THE UNITED METHODIST CHURCH

Statements of Cash Flows
Years ended December 31, 2008 and 2007

2008 2007
Cash flows from operating activities:
Change in net assets $ (85,602) (7,851)
Adjustments to reconcile change in net assets
to net cash (used in) provided by operating activities:
Depreciation 8,224 6,123
Gifts restricted for long-term investments (10,153) (12,490)
Changes in assets and liabilities:
Accrued World Service Fund allocation 795 11,082
Accounts receivable — 8,775
Accrued income —_ 1,368
Prepaid expenses and other assets ‘ (10,311) (2,856)
Accounts payable and accrued liabilities 11,551 (3,837)
Net cash (used in) provided by operating activities (85,496) 314
Cash flows from investing activities:
Purchase of property and equipment (3,392) (4,310)
Net change in investment in United Methodist Church Foundation 37 (13,135)
Decrease in GCFA Short-term Pooled Investment Fund 78,698 4,641
Net cash from (used in) investing activities 75,343 (12,804)
Net cash provided by financing activities:
Proceeds from gifts restricted for long-term investment 10,153 12,490

Net change in cash —

Cash at beginning of year —
Cash at end of year $ —

See accompanying notes to financial statements.
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GENERAL COMMISSION ON THE STATUS AND ROLE OF WOMEN
OF THE UNITED METHODIST CHURCH

Notes to Financial Statements

December 31, 2008 and 2007

Nature of the Organization

As stated in the 2008 Book of Discipline of The United Methodist Church, “the primary purpose
of the General Commission on the Status and Role of Women (the Commission) shall be to
challenge The United Methodist Church (the Church), including its general agencies, institutions,
and connectional structures, to a continuing commitment to the full and equal responsibility and
participation of women in the total life and mission of the Church, sharing fully in the power and
in the policy-making at all levels of the Church’s life.”

Funding for the Commission’s operations is principally provided by allocations received from the
General Funds of The United Methodist Church based on a four-year budget developed from
projections of expected program costs. The allocation accounts for 92% and 89% of the
Commission’s total revenue in 2008 and 2007, respectively. The Commission’s continued
existence is dependent upon the Church’s future financial support. The Church’s financial support
of the Commission is dependent upon contributions from its congregations (i.e., congregational
participation in the apportionment covenant).

Summary of Significant Accounting Policies

The financial statements of the Commission have been prepared on the accrual basis of
accounting. The Commission’s significant accounting policies are described below.

(a) Basis of Presentation

The Commission maintains its accounts internally in accordance with the principles and
practices of fund accounting. Fund accounting is the procedure by which resources for
various purposes are classified into funds that are in accordance with activities or objectives
of the Commission. Separate accounts are maintained for each fund.

For reporting purposes, however, the Commission’s financial statements have been prepared
to focus on the organization as a whole and to classify balances and transactions into three
net asset categories — unrestricted, temporarily restricted, and permanently restricted — based
on the existence or absence of donor-imposed restrictions. Descriptions of the three net asset
categories and the types of transactions affecting each category are as follows:

Unrestricted — Net assets that are not subject to donor-imposed restrictions, including
the carrying value of all property and equipment. Items that affect this net asset
category include the revenue and expenses associated with the day-to-day operations
of the Commission.

Temporarily restricted — Net assets that are subject to donor-imposed restrictions that
will be met either by actions of the Commission or the passage of time. Items that
affect this net asset category include grants, contributions, and investment income with
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GENERAL COMMISSION ON THE STATUS AND ROLE OF WOMEN
OF THE UNITED METHODIST CHURCH

Notes to Financial Statements

December 31, 2008 and 2007

donor-imposed restrictions. These amounts are reclassified to unrestricted net assets
when such restrictions are met or have expired. As of December 31, 2008 and 2007,
temporarily restricted net assets were available for women’s advocacy programs.

Permanently restricted — Net assets that are subject to donor-imposed restrictions,
which require them to be maintained permanently by the Commission. Items that
affect this net asset category include contributions wherein donors stipulate that the
corpus be held in perpetuity and only the income be made available for restricted
purposes. These net assets are permanently restricted for women’s advocacy programs.

Revenue

Revenue from sources other than grants and donor-stipulated contributions is reported as an
increase in unrestricted net assets. Expenses are reported as decreases in unrestricted net
assets. Gains and losses on investments and other assets or liabilities are reported as
increases or decreases in unrestricted net assets, unless their use is restricted by explicit
donor stipulation or law. Expirations of temporary restrictions on net assets (i.e., the donor-
stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are
reported as reclassifications between applicable classes or net assets.

Private gifts, including unconditional pledges, are recognized as revenue in the period
received. Conditional pledges are recognized when the conditions on which they depend are
substantially met. Contributions of assets other than cash are recorded at their estimated fair

“value at the date of gift.

Grants and contributions received with donor-imposed restrictions are reported as revenue of
the temporarily or permanently restricted net asset class in accordance with donor-
stipulations. Contributions of land, building, and equipment without donor-imposed
restrictions concerning the use of such long-lived assets are reported as revenue of the
unrestricted net asset class. Contributions of cash or other assets to be used to acquire land,
building, and equipment without such donor restrictions are reported as revenue of the
temporarily restricted net asset class; the restrictions are considered to be released at the
time of acquisition of such long-lived assets.

Program Services

The Commission completes a programmatic evaluation each quadrennium. The
Commission’s board determines the direction for programming based on assignments by
General Conference, constituent surveys, and assessed needs. These “prioritized™ programs
change over time and each quadrennium the Commission’s board determines what those
changes are.
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GENERAL COMMISSION ON THE STATUS AND ROLE OF WOMEN
OF THE UNITED METHODIST CHURCH

Notes to Financial Statements

December 31, 2008 and 2007

Allocation from World Service Fund

The World Service Fund (the Fund) is the basic benevolence fund of The United Methodist
Church. The Fund makes annual allocations to support the activities of the various
organizations of The United Methodist Church. Such amounts are recognized as revenue in
the accompanying financial statements in the period for which the allocation is made.
Certain World Service Funds are reported as temporarily restricted, as the restrictions placed
on them by General Conference are more specific than the broad limits of its mission as
described in the Book of Discipline.

The Accrued World Service Fund Allocation represents the apportionment income recorded
as income for December that will be credited to the Commission’s portion of the GCFA
Short-term Pooled Investment Fund the following month.

Investment in GCFA Short-term Pooled Investment Fund

The amounts presented as invested with General Council on Finance and Administration of
The United Methodist Church (GCFA) in the accompanying financial statements represent
the Commission’s portion of the short-term investment portfolio managed by GCFA on
behalf of certain agencies and related organizations of The United Methodist Church. The
short-term investment portfolio includes funds invested in bank accounts, money market
funds, bank certificates of deposit, auction rate securities, U.S. Government agency notes, a
hedge fund of funds, and notes from other United Methodist and other quasi-governmental
organizations. The carrying value of these investments approximates fair value at
December 31, 2008 and 2007. GCFA allocates interest earned on the portfolio to the
participating entities.

Investment in United Methodist Church Foundation

The Commission is a participant investor, placing its investment funds with The United
Methodist Church Foundation (the Foundation) for their management. The Foundation has
established, for accounting purposes, an initial unit value for an accounting unit of the
participants’ accounts based on the participants’ net assets divided by the unit value. At all
times, the total value of the participants’ net assets, divided by the total of all participants’
units, will equal the unit value. The unit value of the net assets will be determined on each
valuation date. The valuation date is the last business day of each calendar month. The
valuation of the participants’ accounts is based on the fair value of the investments as of the
valuation date.

Property and Equipment

Property and equipment, which consists of office equipment and furniture, are reported at
cost at date of acquisition, or fair value at date of donation in the case of gifts. The
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GENERAL COMMISSION ON THE STATUS AND ROLE OF WOMEN
OF THE UNITED METHODIST CHURCH

Notes to Financial Statements

December 31, 2008 and 2007

Commission capitalizes and depreciates property and equipment of $1,000 or more.
Depreciation is provided over the estimated useful lives (three to five years) of the
respective assets, using the straight-line method.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

The Commission operates as a nonprofit corporation and is covered under GCFA’s group
determination letter from the Internal Revenue Service indicating that it is, except for taxes
pertaining to unrelated business income, exempt from federal income taxes under
Section 501(c)(3) of the Internal Revenue Code. The Commission had no significant
unrelated business income during the years ended December 31, 2008 and 2007 and as such,
no provision for income taxes has been made.

Related Parties

The Commission receives World Service allocations from the General Funds of The United
Methodist Church, which are administered by GCFA to support the activities of the agency. In
addition, GCFA performs limited managerial, financial, and clerical duties for the Commission.
No amounts have been reflected in the accompanying financial statements in relation to the
donation of these services because they are insignificant to the Commission’s financial
statements.

The Commission had the following transactions with or through GCFA:

2008 2007
Investment in GCFA Short-term Pooled Investment Fund $ 75,289 153,987
Acaued World Service Fund allocation 197,832 198,627
Allocation from Woarld Service Fund 668,683 675,976
Distribution from Benefit Trust 17,815 14,895
Distributions from Agency Group Insurance Plan 2,046 2,046
Distributions from Uniform Staff Pension Fund 28,829 26,547
Interest income allocated from GCFA 3,667 10,622
Group insurance expense 32,656 29,526






