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Independent Auditors’ Report

The Board of Trustees

The General Commission on Archives and History of
The United Methodist Church and

The Committee on Audit and Review
General Council on Finance and Administration of
The United Methodist Church

We have audited the accompanying statements of financial position of the General Commission
on Archives and History of The United Methodist Church (the “Commission”) as of
December 31, 2008 and 2007, and the related statements of activities and cash flows for the
years then ended. These financial statements are the responsibility of the Commission’s
management. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
- reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the General Commission on Archives and History of The United
Methodist Church as of December 31, 2008 and 2007, and the changes in its net assets and its

cash flows for the years then ended in conformity with accounting principles generally accepted
in the United States of America.

(rrsobin € flasmicdin, Ac.

June 1, 2009
Nashville, Tennessee

2525 West End Avenue, Suite 1100 « Nashville, Tennessee 37203 + phone: 615-320-5500 « fax: 615-329-9465 » www.crosslinpc.com
An Independent Member of The BDO Seidman Alliance



Assets 2008 2007
Cash $ 1,750 709
Investment in GCFA short-term pooled investment fund 256,301 326,175
Investment at United Methodist Development Fund 600,000 600,000
Investment at United Methodist Church Foundation : 235,877 311,581
Accrued General Administration Fund allocation ' 217,466 239,100
Accrued income 13,125 16,875
Inventory 6,924 7,187
Historical records 1 1
Prepaid expense ' — 7,749
Property and equipment, net of accumulated depreciation
of $113,681 and $102,377 in 2008 and 2007, respectively 27,737 22,482
Total assets $ 1,359,181 1,531,859
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued liabilities $ 42,900 18,178
‘Grants payable » 26,950 27,350
Deferred subscription revenue 5,849 4,467
Total liabilities 75,699 49,995
Net assets: '
Unrestricted 1,110,621 1,309,175
Temporarily restricted 14,153 13,981
Permanently restricted 158,708 158,708
Total net assets 1,283,482 1,481,864
.Total liabilities and net assets $ 1,359,181 1,531,859

GENERAL COMMISSION ON ARCHIVES AND
HISTORY OF THE UNITED METHODIST CHURCH

Statements of Financial Position
December 31, 2008 and 2007

See accompanying notes to financial statements.



GENERAL COMMISSION ON ARCHIVES AND
HISTORY OF THE UNITED METHODIST CHURCH

Statements of Activities
Years ended December 31, 2008 and 2007

2008 2007
Temporarily Permanently Temporarily Permanently
Unrestricted restricted restricted Total Unrestricted restricted restricted Total
Revenue:
General Administration Fund:
General operating budget $ 724,278 -~ — 724,278 753,589 - - 753,589
Heritage landmarks and historic sites 26,518 — — 26,518 27911 — — 27,911
Methodist History subscriptions 11,825 — o 11,825 5243 — — 5.243
Dividends and Interest 42,154 3,172 — 45,326 61,216 3,817 e 65,033
Realized Gains/(Losses) on Investments (9,240) — —_ (9,240) 12,982 —_ 12,982
Unrealized Gains/(Losses) on Investments (73,479) — —_ (73,479) (10,832) - (10,832)
Sales and other revenue:
Conservation . — — — — 4,905 —_ — 4,905
Historical Convocation-Registration fees — — e — 29.900 — — 29,900
Printed materials 1.188 — — 1.188 1,064 o — 1,064
Gifts and grants 735 — — 735 531 — — 531
Distribution from Benefit Trust 28,695 — —_— 28,695 26,178 — — 26,178
Distribution from Uniform Staff Pension Fund 27,650 — — 27,650 37,736 — — 37.736
Distributions from the Agency Group Insurance Plan 7.253 ~— —— 7253 7253 ° — — 7.253
Other 13,755 — _— 13,755 : 7,248 — _ 7,248
Net assets released from restrictions 3,000 (3,000) — — 2,000 (2,000) — -
Total revenue 804,332 172 — 804,504 966,924 1,817 — 968,741
Expenses:
Program services:
Women's History Grant 3,000 — —_ 3,000 500 — — 500
Ethnic History Grant 2,000 — — 2,000 1,300 — — 1,300
John Harrison Ness Awards 800 — ~ 800 300 — — 300
Heritage landmarks and historic sites 27,213 — —_ 27,213 27,657 — — 27,657
Distinguished Service Award 483 — — 483 196 — — 196
Filipino American Book Project 1.500 —_ — 1,500 1,500 — — 1,500
African American Methodist History Center 1.000 — — 1.000 700 — — 700
George Ruck Award 2,000 — — 2,000 2,000 — — 2,000
Central Conference Workshop 8,792 — — 8,792 3,000 — — 3,000
Historical Convocation — — — — 33,038 — — 33,038
Conservation 81,849 e — 81.849 34,534 — — 34,534
UMC at 40 1,000 —_ — 1,000 — —_ —_— —
Other Projects 2,500 — —_— 2,500 — — — j—
Annual Conference Archives Project 29,169 — — 29,169 —_ —_ e —
George Ruck Endowment - Distribution 10,000 — — 10,000 — — - —
Maser Endowment 1,000 — — 1,000 — _— — —
Other 2,292 — — 2,292 2,170 — — 2,170
Supporting services:
Management and general 828,288 — — 828,288 801,619 — — 801,619
Total expenses ) 1,002,886 — — 1,002,886 508,514 — — 908,514
Changes in net assets (198.554) 172 —— (198.382) 58,410 1,817 — 60,227
Net assets at beginning of year 1,309,175 13,981 158,708 1,481,864 1,250,765 12,164 158,708 1,421,637
Net assets at end of year $ 1,110,621 14,153 158,708 1,283,482 1,309,175 13,981 158,708 1,481,864

See accompanying notes to financial statements.



GENERAL COMMISSION ON ARCHIVES AND
HISTORY OF THE UNITED METHODIST CHURCH

Statements of Cash Flows

Years ended December 31, 2008 and 2007

2008 2007

Cash flows from operating activities:
Change in net assets $ (198,382) 60,227
Adjustments to reconcile change in net assets to net cash
(used in) provided by operating activities:

Depreciation (including depreciation from Conservation) 11,303 9,348
Decrease in accrued General Administration
Fund allocation 21,634 13,450
Decrease in accrued income 3,750 . 7,875
Decrease in inventory ' 263 306
Decrease in prepaid expense : 7,749 38,412
Increase in accounts payable and accrued liabilities 24,722 638
(Decrease) increase in grants payable (400) 6,400
Increase in deferred subscripton revenue 1,382 4,467
Net cash (used in) provided by operating activities (127,979) 141,123
Cash flows from investing activities:
Purchase of property and equipment (16,558) (21,489)
Decrease (increase) in GCFA short-term pooled investment fund 69,874 (108,946)
Decrease in UM Development Fund — 300,000
Net decrease (increase) in investments, UM Church Foundation,
including gains and losses 75,704 (311,581)
Net cash provided by (used in) investing activities 129,020 (142,016)
Net change in cash 1,041 (893)
Cash at beginning of year 709 1,602
Cash at end of year $ 1,750 709

See accompanying notes to financial statements.
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GENERAL COMMISSION ON ARCHIVES AND
HISTORY OF THE UNITED METHODIST CHURCH

Notes to Financial Statements
December 31, 2008 and 2007

Nature of the Organization

The General Commission on Archives and History of The United Methodist Church (the
Commission) was established to gather, preserve, hold title to, and disseminate materials on the
history of The United Methodist Church (the Church).

Funding for the Commission’s operations is principally provided by allocations received from the
General Funds of The United Methodist Church which are allocated to the Commission based on
a four year budget developed from projections of expected program costs. The General
Administrative Fund allocation accounts for 93% and 81% of the Commission’s total revenue in
2008 and 2007, respectively. The Commission’s continued existence is dependent upon the
Church’s future support. The Church’s future support is dependent upon contributions from its
congregations (i.e. congregational participation in the apportionment covenant).

Summary of Significant Accounting Policies

The financial statements have been prepared on the accrual basis of accounting. The
Commission’s significant accounting policies are described below.

(a) Basis of Presentation

To ensure the observance of limitations and restrictions placed on the use of resources, the
Commission maintains its accounts in accordance with the principles and practices of fund
accounting. Fund accounting is the procedure by which resources for various purposes are
classified into funds that are in accordance with activities or objectives of the Commission.
Separate accounts are maintained for each fund.

For reporting purposes, however, the Commission’s financial statements have been prepared
to focus on the organization as a whole and to present balances classified based upon the
existence or absence of donor imposed restrictions. Resources are classified into three net
asset categories as follows:

Unrestricted — Net assets that are not subject to donor-imposed restrictions.

Temporarily restricted — Net assets subject to donor-imposed stipulations that will be
met either by actions of the Commission and/or the passage of time.

Permanently restricted — Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Commission. Generally, the donors of these assets
permit the Commission to use all or part of the income earned on related investments
for general or specific purposes.

Revenues are reported as increases in unrestricted net assets unless use of the related assets
is limited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted
net assets. Gains and losses on investments and other assets or liabilities are reported as
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GENERAL COMMISSION ON ARCHIVES AND
HISTORY OF THE UNITED METHODIST CHURCH

Notes to Financial Statements

December 31, 2008 and 2007

increases or decreases in unrestricted net assets unless their use is restricted by explicit
donor stipulation or by law. Expirations of temporary restrictions on net assets are reported
as reclassifications from temporarily restricted net assets to unrestricted net assets.

Use of Estimates

Management of the Commission has made estimates and assumptions relating to the
reporting of assets and liabilities and the disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenue and expenses during
the reporting period. Actual results could differ from those estimates.

Investment in GCFA Short-Term Pooled Investment Fund

The amounts presented as invested with General Council on Finance and Administration of
The United Methodist Church (GCFA) in the accompanying financial statements represent
the Commission’s portion of the short-term investment portfolio managed by GCFA on
behalf of certain agencies and related organizations of The United Methodist Church. The
short-term investment portfolio includes funds invested in bank accounts, money market
funds, bank certificates of deposit, auction rate securities, U.S. Government agency notes, a
hedge fund of funds, and notes from other United Methodist and quasi-governmental
organizations. The carrying value of these investments approximates fair value at December
31, 2008 and 2007. GCFA allocates interest earned on the portfolio to the participating
entities. Interest income from GCFA earned on these funds totaled $7,518 and $20,288 for
2008 and 2007, respectively.

In venimy

Inventory consists of historical markers to be sold to support activities of the Commission
and is stated at cost.

Valuation of Historical Records and Materials

Historical records and materials are part of a library collection at Drew University and are
reflected in the accompanying financial statements at a nominal value due to the nature of
the items. The Commission does not purchase or sell such items. Contributions of historical
items are accepted by the Commission, but due to the fact that they are not revenue
producing assets, no contribution revenue is recognized.

Property and Equipment

Property and equipment are recorded at cost, less accumulated depreciation. Depreciation is
computed using the straight-line method over the estimated useful lives of three to six years.
Property and equipment consists primarily of computer and office equipment.



GENERAL COMMISSION ON ARCHIVES AND
HISTORY OF THE UNITED METHODIST CHURCH

Notes to Financial Statements

December 31, 2008 and 2007

(2) Income Taxes

The Commission is covered under GCFA’s group determination letter from the Internal
Revenue Service indicating that it is a nonprofit corporation and, except for taxes pertaining
to unrelated business income, is exempt from Federal and state income taxes under Section
501(c)(3) of the Internal Revenue Code. The Commission had no significant unrelated
business income during the years ended December 31, 2008 and 2007.

(h) Contributions

Unconditional promises to give cash and other assets to the Commission are recognized as
revenue at their fair value in the period the unconditional promises are received. Conditional
promises to give are recognized at fair value when the conditions on which they depend are
substantially met. The gifts are reported as temporarily restricted support if they are received
with donor stipulations that limit the use of the donated assets. When a donor restriction
expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, temporarily restricted net assets are reclassified as unrestricted net assets and
reported in the statement of activities as net assets released from restrictions.

Contributions made, including unconditional promises to give, are recognized as expenses at
their fair value in the periods made.

(3) Related Parties

The Commission receives the majority of its revenue through apportionments from the General
Funds of The United Methodist Church, which are administered by GCFA. In addition, GCFA
provides various services to the Commission, such as general ledger processing and maintenance,
cash management, and group insurance plan administration. The Commission had the following

transactions with GCFA:
- 2008 2007

Investment in GCFA short-term pooled investment fund $ 256,301 326,175
Investment in United Methodist Development Fund 600,000 600,000
Investment in UMC Foundation 235,877 311,581
Accrued General Administration Fund allocation 217,466 239,100
General Administration Fund allocation 750,796 781,500
Distribution from Benefit Trust 28,695 26,178
Interest income 7,518 20,288
Distribution from Agency Group Insurance Plan 7,253 7,253
Group insurance expense 16,965 30,615
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GENERAL COMMISSION ON ARCHIVES AND ‘
HISTORY OF THE UNITED METHODIST CHURCH

Notes to Financial Statements
December 31, 2008 and 2007

The Commission is located at Drew University, a related United Methodist organization. The
University provides the Commission with approximately 16,000 square feet of space for
operations. Under an agreement with Drew University, the Commission pays maintenance fees
and a pro rata share of library expense to Drew University. These expenses were $150,417 and
$100,830, respectively, in 2008 and $146,036 and $96,029, respectively, in 2007.

Employee Benefits

(@)

(b)

Retirement Benefits

Full-time laypersons and clergy employed by the Commission participate in the Retirement
Security Program for General Agencies (RSP) administered by the General Board of
Pensions and Health Benefits (GBOPHB). The Plan began January 1, 2007 and provides for
a two-component benefit. The core program, which it provides to all eligible general agency
employees and clergy appointed to general agencies, consists of separate defined
contribution and defined benefit plans. GCFA has determined that the defined benefit plan is
a multi-employer plan and as a result no liability for future pension obligations has been
recorded by the Commission. '

The Commission makes semi-monthly contributions to each eligible employee’s account
held by GBOPHB for the defined contribution component of the plan based on 3% of annual
employee compensation. Total contributions made by the Commission were $12,755 and
$11,490 during 2008 and 2007, respectively.

The Commission also makes annual contributions to GBOPHB for the defined benefit
component of the plan as determined by GBOPHB. Total contributions made by the
Commission for this component were $27,650 and $37,736 during 2008 and 2007,
respectively. (Please see Note #5 regarding distribution from the Uniform Staff Pension
Fund)

Health, Life, and Other Employee Benefits

The Commission provides health, dental, life and other employee benefits for its active
employees and health, dental and life benefits to retirees through a group plan which
qualifies for treatment as a multi-employer plan under Statement of Financial Accounting
Standards No. 106, Employers’ Accounting for Postretirement Benefits Other Than
Pensions. Substantially all retired employees are eligible to participate in the Plan if they
have attained normal retirement age while in the employ of the Commission.

The General Agencies of The United Methodist Church Benefit Plan (the Plan) provides
medical, dental, life, and long and short-term disability defined benefits to participants of the
general agencies, two other United Methodist related organizations and all Bishops covered
by the Episcopal Fund.






